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SUBJECT: NIGERIAN OIL: GOVERNMENT WANTS ROYALTY CRUDE 

ACCORDING TO U.S. COMPANY SOURCE, GOVERNMENT HAS FORMALLY 
NOTIFIED ALL PRODUCING COMPANIES THAT IT HAS DECIDED 
TO TAKE ROYALTY OIL IN KIND WITH EFFECT FROM OCTOBER 1. 

WE DO NOT NOW HAVE TEXT OF GOVERNMENT LETTER, BUT IT 
WAS REPORTEDLY BRIEF AND IN ADDITION TO NOTIFICATION 
OF GOVERNMENT DECISION SAID ONLY THAT PROCEDURAL ARRANGE- 
MENTS WOULD BE COMMUNICATED TO COMPANIES AT LATER DATE. 
REINHARDT 
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